IN THE UNITED STATES DISTRICT COURT
FOR THE MIDDLE DISTRICT OF TENNESSEE
(Nashville Division)

PUBLISHAMERICA, LLLP
230 E. Patrick St.

Frederick, Maryland

Plaintiff

\2 Case No.
LIGHTNING SOURCE, INC. JURY DEMAND
1246 Heil Quaker Blvd.

La Vergne, Tennessee
serve on:
William P. Morelli

4400 Harding Road
Nashville, Tennessee 37205

Defendant
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PLAINTIFF’S COMPLAINT WITH DEMAND FOR A JURY TRIAL

Plaintiff, Publish America, LLLP, sues Defendant Lightning Source, Inc. and states:
L. PARTIES AND JURISDICTION

1. Plaintiff Publish America, LLLP (“PA” or “Plaintiff”) is a Maryland Limited
Liability Limited Partnership, with its principal office and place of business located in Frederick,
Maryland. PA’s partners include America House Publishing Company, LLC, Book Publishing,
LLC, and Publish America, Inc., all of which are citizens of Maryland. PA publishes literary
works acquired from third party authors. PA prints copies of its books as they are ordered and
pays its authors royalties based upon the sales price received for those orders. PA has used
independent contractors to print some copies of its books. In 2007, PA purchased its own
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printing equipment and started printing some orders for its titles itself. PA currently publishes
approximatély 40,000 titles.

.8 Defendant Lightning Source, Inc. (“LSI” or “Defendant”) is a Delaware
Corporation, with its principal office and place of business located in La Vergne, Tennessee.
LSI prints books for publishers like PA.

3. This Court has jurisdiction over this civil action pursuant to 28 U.S.C. § 1332
based upon the fact that the amount in controversy exceeds $75,000 and there is a diversity of
citizenship between the parties to this matter. This Court has venue over this action pursuant to
28 U.S.C. § 1391 based upon Defendant’s residence in the Middle District of Tennessee.

4, JURY DEMAND: Plaintiff demands a jury trial on all issues so triable.

II. FORMATION OF THE CONTRACT

S. On or about June 1, 2005, PA and LSI entered into a “Print on Demand
Agreement” (hereinafter referred to as the “Agreement”). A copy of that agreement, which was
signed by both parties, is attached hereto as Exhibit 1 and incorporated herein. LSI’s Print on
Demand Publisher Operating Manual (hereinafter referred to as the “Operating Manual”) was
incorporated into and formed a part of the Agreement. A copy of the Operating Manual is
attached hereto as Exhibit 2 and incorporated herein.

6. The term of the Agreement was for one year. However, the parties agreed to
continue their relationship through the filing date of this Complaint by assenting to a series of
print on demand contracts of approximately one year each (“renewal terms™). All references to

the “Agreement” herein shall include the renewal terms unless stated otherwise. Except for the
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